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Sty & Cociates, FPC

Certified Public Accountants

Independent Accountant’s Compilation Report

To the Board of Directors of
North Georgia Community Housing Development Corporation, Inc.
Roswell, Georgia

Management is responsible for the accompanying financial statements of North Georgia Community
Housing Development Corporation, Inc. (a nonprofit organization), which comprise the statement of
financial position as of June 30, 2021, and the related statements of activities, functional expenses, and cash
flows for the year then ended, and the related notes to the financial statements in accordance with accounting
principles generally accepted in the United States of America. We have performed a compilation
engagement in accordance with Statements on Standards for Accounting and Review Services promulgated
by the Accounting and Review Services Committee of the AICPA. We did not audit or review the financial
statements nor were we required to perform any procedures to verify the accuracy or completeness of the
information provided by management. We do not express an opinion, a conclusion, nor provide any form of
assurance on these financial statements.

r —
5,5 (i
Alpharetta, Georgia
September 15, 2021



NORTH GEORGIA COMMUNITY HOUSING DEVELOPMENT CORPORATION, INC.
STATEMENT OF FINANCIAL POSITION

June 30, 2021

Assets
Current Assets
Cash and cash equivalents $ 16,553
Accounts receivable 829
Grants receivable 184,967
Current portion of mortgages receivable, net 10,128
Due from related party 12,588
Land held for development 574,632
Total current assets 799,697
Other Asset
Mortgages receivable, net, less current portion 191,017
Assets $ 990,714

See independent accountant’s compilation report and notes to the financial statements.



Liabilities and Net Assets

Current Liabilities

Current portion of City of Roswell payable, net $ 9,115
Accounts payable 1,939
Total current liabilities 11,054
Other Liability
City of Roswell payable, net, less current portion 173,697
Net Assets
Without donor restrictions 633,584
With donor restrictions 172,379
805,963
Liabilities and Net Assets $ 990,714




NORTH GEORGIA COMMUNITY HOUSING DEVELOPMENT CORPORATION, INC.

STATEMENT OF ACTIVITIES

Year Ended June 30, 2021

Without Donor With Donor

Restrictions Restrictions Total

Revenues, Grants, and Other Support

Grant revenue $ 70,353 $ 172,379 $ 242,732

Forgiveness of debt 84,590 - 84,590

Other revenue 5,654 - 5,654

Net assets released from restrictions 140,764 (140,764) -

Total revenues, grants, and other support 301,361 31,615 332,976
Expenses and Losses

Program services 343,739 - 343,739

Management and general 3,825 - 3,825

Total expenses and losses 347,564 - 347,564
Change in Net Assets (46,203) 31,615 (14,588)
Net Assets, Beginning of Year 679,787 140,764 820,551
Net Assets, End of Year $ 633,584 $ 172,379 $ 805,963

See independent accountant’s compilation report and notes to the financial statements.
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NORTH GEORGIA COMMUNITY HOUSING DEVELOPMENT CORPORATION, INC.

STATEMENT OF FUNCTIONAL EXPENSES

Year Ended June 30, 2021
Program Management
Services & General Total
Contributions $ 163,408 $ - $ 163,408
Bad debt 180,331 - 180,331
Professional fees - 3,765 3,765
Bank charges - 60 60
$ 343,739 $ 3,825 $ 347,564

See independent accountant’s compilation report and notes to the financial statements.
4



NORTH GEORGIA COMMUNITY HOUSING DEVELOPMENT CORPORATION, INC.
STATEMENT OF CASH FLOWS

Year Ended June 30,2021

Cash Flow from Operating Activities
Change in net assets $§ (14,588)
Adjustments to reconcile change in net assets to net
cash provided by operating activities:
(Increase) Decrease in:

Grant receivable (38,428)
Accounts receivable (829)
Mortgages receivable 101,094
Due from related party (12,588)
Land held for development 85,054
Increase (Decrease) in:
Accounts payable 889
City of Roswell payable (96,738)
Due to related party (4,559)
Other payables (5,010)
Net cash provided by operating activities 14,297
Net Increase in Cash and Cash Equivalents 14,297
Cash and Cash Equivalents at Beginning of Year 2,256
Cash and Cash Equivalents at End of Year $ 16,553

See independent accountant’s compilation report and notes to the financial statements.
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NORTH GEORGIA COMMUNITY HOUSING DEVELOPMENT CORPORATION, INC.
NOTES TO FINANCIAL STATEMENTS

June 30, 2021

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies of North Georgia Community Housing Development
Corporation, Inc. (the Organization) is presented to assist in understanding the Organization’s financial
statements. The financial statements and notes are representations of the Organization’s management, who is
responsible for their integrity and objectivity.

1.

Nature of Organization

The Organization was formed in August 2006, as a non-profit, tax-exempt organization, by Habitat for
Humanity-North Central Georgia, Inc. (Habitat) to be used to obtain specific grant funding available only
to certified community housing development corporations. The Organization works in partnership with
community sponsors and volunteers to build simple, decent homes for, and with, responsible low-income
families selected by the Organization. The Organization’s homeownership program is open to all people,
regardless of race, religion, color, or creed.

Basis of Presentation

The Organization has adopted Financial Accounting Standards Board (FASB) Accounting Standards
Codification (ASC) 958, Not-For-Profit Entities. FASB ASC 958 establishes standards for external
financial reporting by not-for-profit organizations and requires that resources be classified for accounting
and reporting purposes into two classes of net assets. A description of the two classes of net assets
follows:

Net Assets Without Donor Restrictions

Net assets that are not subject to or are no longer subject to donor-imposed stipulations. Net assets
without donor restrictions may be designated for specific purposes by action of the Board of
Directors.

Net Assets With Donor Restrictions
Net assets whose use is limited by donor-imposed time and/or purpose restrictions.

Revenues are reported as increases in net assets without donor restriction unless use of the related assets
is limited by donor-imposed restrictions. Expenses are recorded as decreases in net assets without donor
restrictions. Gains and losses on investments and other assets or liabilities are reported as increases or
decreases in net assets without donor restrictions unless their use is restricted by explicit donor
stipulation or by law. Expirations of donor restrictions on net assets (i.e., the donor-stipulated purpose
has been fulfilled and/or stipulated time period has elapsed) are reported as reclassifications between the
applicable classes of net assets. The Organization has adopted a policy to classify donor restricted
contributions as without donor restrictions when those donor restrictions are met in the year the
contributions were received.

Cash and Cash Equivalents
The Organization considers all highly liquid investments with original maturities of three months or less

to be cash equivalents.




NORTH GEORGIA COMMUNITY HOUSING DEVELOPMENT CORPORATION, INC.
NOTES TO FINANCIAL STATEMENTS

June 30, 2021

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued

4.

Receivables

Management closely monitors outstanding receivables and charges off to expense any balances that are
determined to be uncollectible. At June 30, 2021, the Organization considered all remaining receivables
to be fully collectible. Accordingly, there was no allowance for doubtful accounts.

Construction in Progress

Construction in progress represents houses that are currently under construction for families. Purchased
materials and land for the construction of these houses are recorded at cost. Donated materials, labor,
and land, if applicable, are recorded at their fair market value. Overhead and administration expenses of
houses built by the Organization are included in the overall program expenses of the Organization.

Contributions and Other Revenues

Unconditional contributions and special grants, those that do not include a measurable performance-
related or other barrier or are those in which the Organization has limited discretion over how the
contribution should be spent, are recognized as revenues in the period received and are reported as
increases in the appropriate categories of net assets in accordance with donor restrictions. Contributions
that include a measurable barrier or those for which the Organization has limited discretion over how the
contribution should be spent and a right of return or release from future obligations are recorded as
conditional contributions. Conditional contributions are not recognized until they become unconditional,
that is, when the conditions surrounding the indications of the barrier have been met. Gifts of cash and
other assets are reported with donor restricted support if they are received with donor stipulations that
limit the use of the donated assets. When a restriction expires, that is, when a stipulated time restriction
ends or a purpose restriction is accomplished, net assets with donor restrictions are reclassified to net
assets without donor restrictions. Donor-restricted contributions whose restrictions are met in the same
reporting period are reported as net assets without donor restriction support. Donations of property and
equipment are recorded as support at their estimated fair value at the date of donation.

Functional Allocation of Expenses

The costs of providing the program and supporting activities have been summarized on a functional basis
in the statement of activities. Accordingly, certain costs have been allocated among program and
supporting services, based on their nature and purpose, while other costs are directly charged to the
functions they benefit. Expenses have been classified based on actual direct expenditures and cost
allocations based on estimates made by the Organization.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
amounts reported in the financial statements and accompanying notes. Actual results could differ from

those estimates.




NORTH GEORGIA COMMUNITY HOUSING DEVELOPMENT CORPORATION, INC.
NOTES TO FINANCIAL STATEMENTS

June 30, 2021

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued

9.

10.

11.

Donated Services

Many volunteers have made significant contributions of their time to develop and promote the programs
of the Organization. The value of these donated services is not included in the accompanying financial
statements, as such services do not create or enhance non-financial assets or require specialized skills.

Income Taxes

The Organization, a nonprofit organization, operating under Section 501(c)(3) of the Internal Revenue
Code, is exempt from federal, state, and local income taxes; and accordingly, no provision for income
taxes is included in the accompanying financial statements for the Organization.

Accounting principles generally accepted in the United States of America require management to
evaluate tax positions taken by the Organization and recognize a tax liability (or asset) if the
Organization has taken an uncertain tax position that more likely than not would not be sustained upon
examination by the Internal Revenue Service and Georgia Department of Revenue. Management has
analyzed the tax positions taken by the Organization, and has concluded that as of June 30, 2021, there
are no uncertain positions taken or expected to be taken that would require recognition of a liability (or
asset) or disclosure in the financial statements. The Organization is subject to routine audits by taxing
jurisdictions; however, there are currently no audits for any tax periods in progress. Management
believes it is no longer subject to income tax examinations for years prior to June 30, 2018.

Subsequent Events
Subsequent events have been evaluated through September 15, 2021, which is the date the financial

statements were available to be issued.

NOTE B - FINANCIAL INSTRUMENTS AND CONCENTRATIONS OF CREDIT RISK

The Organization’s financial instruments that are exposed to concentrations of credit risk consist primarily of
cash and cash equivalents.

The Organization maintains its cash deposits with a highly rated financial institution. At times, such deposits
may be in excess of federally insured limits. At June 30, 2021, the Organization did not have uninsured cash
deposits. The Organization has not experienced any losses in such accounts and believes it is not exposed to
any significant risk of loss.

The Organization depends heavily on grants from local governments. Accordingly, the Organization’s
ability to fund its programs and services will be affected by national and local economic conditions.



NORTH GEORGIA COMMUNITY HOUSING DEVELOPMENT CORPORATION, INC.
NOTES TO FINANCIAL STATEMENTS

June 30, 2021

NOTE B - FINANCIAL INSTRUMENTS AND CONCENTRATIONS OF CREDIT RISK, continued
For the year ended June 30, 2021, 73% of the Organization’s revenue was earned from grants through
Cherokee County and Habitat for Humanity International, Inc.

NOTE C - MORTGAGES RECEIVABLE

The Organization holds mortgages on four houses as of June 30, 2021. No interest is charged to the

homeowners by the Organization. Management believes all mortgage receivables are recoverable; therefore,
no allowance for doubtful accounts has been provided at June 30, 2021.

Total mortgages receivable $ 201,145
Less: current portion (10,128)
Long-term mortgages receivable $ 191,017

These mortgages will be received as follows:

Year Ended
June 30,
2022 $ 10,128
2023 10,128
2024 10,128
2025 10,128
2026 10,128
Thereafter 150,505

520,145

NOTE D - MORTGAGE LOAN ADMINISTRATION

The Organization’s mortgage loans are currently being managed by Affiliate Mortgage Services (AMS), a
dedicated mortgage loan servicer providing cost-effective mortgage origination and loan servicing solutions
to Habitat for Humanity affiliates and their homeowners. AMS provides services that are necessary in
effectively administering mortgage loans by handling payment collection, processing, and remittance,
delinquency notices, escrow administration, and preparation of annual statements to homeowners and
servicing reports to the Organization.



NORTH GEORGIA COMMUNITY HOUSING DEVELOPMENT CORPORATION, INC.
NOTES TO FINANCIAL STATEMENTS

June 30,2021

NOTE E - CITY OF ROSWELL PAYABLE

The Organization signed a contract with the City of Roswell to receive federal grant funding in connection
with the Neighborhood Stabilization Program. The contract requires the Organization to remit 90% of the
mortgage payments received, from the mortgages on the four houses, to the City of Roswell. The City of
Roswell payable represents the amounts due to the City for mortgage payments to be collected in the future.

Total City of Roswell payable § 182,812
Less: current portion (9,115)
Long-term City of Roswell payable $ 173,697

The City of Roswell payable will be due as follows:

Year Ended
June 30,
2022 $ 9,115
2023 9,115
2024 9,115
2025 9,115
2026 9,115
Thereafter 137,237

5 182812

NOTE F - NET ASSETS WITH DONOR RESTRICTIONS
Net assets with donor restrictions are restricted for the following purposes or periods at June 30, 2021:

Subject to expenditure for specified purpose:

Acquisition of lots for development of affordable housing § 102,252
Rehabilitation and modification of veterans' housing 65,056
Execution of repairs to low-income households 5,071

Total net assets with donor restrictions $ 172,379
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NORTH GEORGIA COMMUNITY HOUSING DEVELOPMENT CORPORATION, INC.
NOTES TO FINANCIAL STATEMENTS

June 30, 2021

NOTE G —~NET ASSETS RELEASED FROM RESTRICTIONS
Net assets released from donor restrictions by incurring expenses satisfying the restricted purpose or by
occurrence of the passage of time or other events specified by donors during the year ended June 30, 2021

are as follows:

Purpose restrictions accomplished:

Acquisition of lots for development of affordable housing $ 90,764
Execution of repairs to low-income households 50,000
$ 140,764

NOTE H - RELATED PARTY TRANSACTIONS

The Organization was formed in August 2006 by Habitat to be used as an organization to obtain specific
government grant funding that will ultimately be passed through to Habitat. Certain members of Habitat’s
management also serve as officers of the Organization.

At June 30, 2021, the Organization had $12,588 due from Habitat with no set repayment terms.

During the year ended June 30, 2021, the Organization made in-kind contributions of land, valued at
$128,908, to Habitat and contributed $34,500 to Habitat for future land purchases.

During the year ended June 30, 2021, the Organization was awarded grants, totaling $90,233, from Habitat
for Humanity International, Inc. through the Veterans Housing Rehabilitation and Modification Pilot
Program.

NOTE I - SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION

During the year ended June 30, 2021, the Organization made contributions of land valued at $128,908.

NOTE J - LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

The Organization has a policy to manage its liquidity by structuring its financial assets to be available as its
general expenditures, liabilities, and other obligations come due. In addition, the Organization has curtailed
and modified its expenditures based upon anticipated revenue received from special grants.



NORTH GEORGIA COMMUNITY HOUSING DEVELOPMENT CORPORATION, INC.
NOTES TO FINANCIAL STATEMENTS

June 30, 2021

NOTE J - LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS, continued

The Organization’s financial assets available within one year of the balance sheet date for general
expenditure are as follows:

Cash and cash equivalents $ 16,553
Accounts receivable 829
Grants receivable 184,967
Current portion of mortgages receivable, net 10,128
Due from related party 12,588
Land held for development 574,632

Total financial assets 799,697

Less amounts unavailable for general expenditures within one year:
Donor imposed restrictions (172,379)

$ 627318

NOTE K - SUBSEQUENT EVENTS

As a result of the coronavirus (COVID-19) pandemic, economic uncertainties have arisen which could
potentially have a negative impact on the future performance of the Organization, though the potential
impact is currently unknown.
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